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Lower Qil Prices Impact Canada Going Electronic!
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| ower rates was due to the recdrtrwhrap iall It heewsi
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The drop in oil prices is unambigwwwsawimbga¢me
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A Quarter of a Percent Makes Quite an Impact!
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Wealth Preservation With Life Insurance *

When doing estate planning, it 1s very important

Wit hout proper planning, the value of your RRSPs,

i ncome and fully taxed in the year of your death.

potential tax bil] could impact your plans. Fort

I mplications. One such strategy is as foll ows:

The stratdgowels0t% 50f your | iquid financial assets i nto -far epear
assets for your family.

How it worYlour invested céhperalandceamnbsadesyj deaxds annually
investment portfolio. Permanent |l ife insurance pc
within the policy. Accumul ating capital may be wit
capital stays within the policy and eventually get
accumul ated gfoewéeh i s paid tax

Rates of rTéhteurpmwer of this-takratnéeégyofsrebhatrnthe &afgéder t hat
i nvest ments.

What i f | Aceadnuttmted Cash Values are accdsbi bl eptwondi hietl s
access my pmdrneywy drhat uses the annual di vi dendfsr eeo cseaepivti acle ft
decide topolicy; (ra)h8ankhaonantilizing the internal pol i c
di scontinwa?anging your own | oan through your bank. Most L

excellent coll ateral and are happy to |l end against

An Example of Wealth Preservation with Life Insurance

The following provides an|g p000
outlined above can wor k. i s
exampl e:

T Mr . & Mr s. Smi t-fmo bert $

1Registered plans total i [51000,000
of 5.0%

1At age 70, RRI'F payment $800,000
payment schedule on pre

$1,200,000

B Life Insurance
Death Benefit

[ RRIF Value
sTax calculated at 45. 8% 2600,000
B Final Tax on RRIF
sl nsurance values based $400,000 -
joint last to die polic '
1At date of final death, $200,000 -
di sposed and are subjec
As you can see, the death 50 cy
can offset the estate tax 5 60 65 70 75 80 8 90 95 100 at
*I nsurance products are sold through Alitis Insurance Services Lt
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Jim Linton (L) of ni Dollars

accepting a c¢hegWwhei tfer
and Terry G

Top 10 for Best Company

Since its inception in 2003, the annual Smal | Bus
recognized contests in British Columbi a. The awa
business owners and entrepreneurs 1in

T and the global economy.
AWARDS The 2015 Small Business BC Awards ope
over 440 companies were nominated fro
BEST ten categories. This pasAl iODdce mhere,s tim
was afisreanii st i n the category of Best
COMPANY Being recognized for our organization
l ess risk, our effective and efficien
the continued drive to keep growing a
support of our clients, business part
approaches can come from anywhere and

Thank you to everyone who voted for u
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TFSAS, RESPs & U.S. Persons

The Foreign Account Tax Compliance Act (FATCA), a

reqguirements for U.S. persons I|living in Canada.
receanddpyt ed Canadian | aws requires all financi al i
accounts held by U.S. persons. As wel | there ar

Savings Accounts and Registered Education Savings

c

The issue with TFSAs and RESPs is that neither 1is
deferred in the U.S. As such, income must be rep
costs may greatly exceed the potential tax saving
Carol, a U.S. person, has $15, 000 in a TFSA at th
interest and Carol 6s marginal tax rate is 45 perc
mar ginal tax rate is 35%, she will owe $263 in U.
about $75 Canadi an. However, the cost of prepari:i
ranges from a few hundred dollars to over $1, 000
| f you are interested in finding out more, please
Uu.S. Citizens and Other U.S Persons Living in Ca
but everyonedbds tax situation is different We wou
area before undertaking any course of action

INVESTMENT COUNSEL

Head Office: Campbell River

Satellite Offices: Victoria, Vancouver, Burnaby,

Calgary, & Edmonton

1- 800 667 2554 [/ www.alitis.ca
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